Growth Energy issue brief

Food vs. Fuel
Countless academic, economic and government studies have disproven
the food vs. fuel myth, concluding that Wall Street speculators, high oil
prices and the high costs of manufacturing, packaging and transporting
all have far more impact than ethanol on everyday grocery prices.
• Despite the proven facts — that there is no substantial
link between ethanol production and grocery prices —
misinformed critics still actively try to stoke illegitimate
fears that demand for corn ethanol will somehow drive
up food prices.

vs. fuel myths, saying, “What really drives food prices
more significantly are energy costs…“That’s why it’s important for us to continue to focus on the President’s ‘all
of the above’ approach to produce more energy in the
United States,” Read more or watch the interview.
• Additionally, at the height of the drought, the United
Nations (UN) along with the Organisation for Economic
Co-operation and Development (OECD) released an
agricultural report indicating the correlation between oil
prices on commodity prices, stating, “Global agriculture
is increasingly linked to energy markets… These higher
oil prices are a fundamental factor behind the higher
agricultural commodity price projections…”

• Corn is only a fraction of overall food and grain costs.
For every one dollar spent in a grocery store, approximately 3 cents goes to corn-related costs at the farm.
General Mills CFO, Don Mulligan, admitted as much when
quoted in the St. Paul Pioneer Press saying that grain
was only 5 to 10 percent of the company’s total costs.

Your Dollar at the Grocery Store
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a new study entitled “Placing the 2006/08 Commodity
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is not a food grain like rice or wheat.
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